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SUBJECT: ECONOMIC ALERT REPORT 

REF: STATE 180067 

1 . SUMMARY: MAJOR ECONOMIC PROBLEMS WHICH WOULD SIGNIFICANTLY 
AFFECT U.S. INTERESTS IN HAITI ARE NOT ANTICIPATED IN THE NEXT 

12 MONTHS. THE ECONOMY IS RECOVERING FROM A SEVERE DROUGHT 
AND REMAINS VULNERABLE TO NATURAL DISASTERS. END SUMMARY 

2. MAJOR ECONOMIC PROBLEMS. 

HAITI'S MAJOR ECONOMIC PROBLEMS ARE CAUSED BY ITS CHRONIC AND 
INSTITUTIONAL UNDERDEVELOPMENT. POVERTY, OVERPOPULATION, 
ENVIRNMENTAL DETERIORATION. LACK OF RESOURCES, AND LOW 
PORDUCTIVITY ARE THE MAIN FACTORS. MOST OF THE POPULATION 
IS ENGAGED IN SUBSISTENCE AGRICULTURE AND THE COUNTRY IS 
INCREASINGLY UNALBLE TO FEED ITSELF. GRAIN IMPORTS NOW AMOUNT 
TO ABOUT 200,000 TONS AND ARE INCREASING. A MAJOR DROUGHT 
AND POWER SHORTAGES IN THE SPRING OF 1977 CAUSED SEVERE 
HARDSHIP FOR MANY PEOPLE, REDUCED LIGHT INDUSTRIAL PRODUCTION, 
AND PROBABLY WILL LIMIT REAL GROWTH TO ABOUT 1 PER 
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CENT THIS YEAR. 

3. OUTLOOK FOR THE NEXT TWELVE MONTHS. 

HAITI WILL BE RECOVERING FROM THE ONGOING DROUGHT FOR 
THE NEXT YEAR AND THE RATE OF RECOVERY WILL DEPEND 
LARGELY ON THE WEATHER. LIGHT INDUSTRY IS THE MOST 
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DYNAMIC SECTOR OF THE SOCIETY AND OUTPUT CONTINUES TO 
INCREASE. COFFEE IS HAITI'S MAJOR EXPORT AND HIGH 
WORLD PRICES ARE EXPECTED TO HELP KEEP THE BALANCE OF 
PAYMENTS IN SURPLUS THROUGH 1977. THE MAJOR ECONOMIC 
STIMULUS WILL CONTINUE TO BE THE FOREIGN ASSISTANCE 
EFFORT WHICH IS NOW VALUED AT ABOUT 8 PER CENT OF GNP. 

4. CRITIICAL POINTS. 

HAITI REMAINS EXTREMELY VULNERABLE TO THE RECURRING 
NATURAL DISASTERS. STRUCTURAL PROBLEMS INCLUDING 
POTENTIAL BALANCE OF PAYMENTS DEFICITS MERIT CONTINUED 
ATTENTION BUT WILL HAVE LITTLE IMPACT IN THE NEXT 
12 MONTHS. 
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